


Spotting market bottoms -- big bottoms -- is never easy. That’s why, after my series on the 
pandemic bottom of March 2020, I want to offer all subscribers and potential subs the 20 rules to 
ƒ�PFKPI�DQVVQO��+�YKNN�GZRNCKP�YJGP�VQ�DW[��QT�OQTG�KORQTVCPVN[��YJGP�[QW�OWUV�DW[��CPF�+�YCPV�[QW�
to return to this list every time we have a truly nasty selloff. 

UQOGVJKPI�ƒ�PCPEKCN!�+U�KV�C�TGEGUUKQP!�+U�KV�TCVGU�VJCV�CTG�VQQ�JKIJ!�+U�KV�TGNCVGF�VQ�GCTPKPIU!
#NN�QH�VJGUG�UEGPCTKQU�ECP�VTKIIGT�UGNNQHHU��DWV�+�ƒ�PF�QPN[�TGCNN[�OQPWOGPVCN�UGNNQHHU�PGGF�VJKU�
NKUV��6JG�TGUV�ECP�DG�JCPFNGF�D[�RKEMKPI�CV�UVQEMU����VQ����HTQO�VJGKT�JKIJU��6JG�QPN[�GZEGRVKQP�
is a case where this is systemic risk, and we have had only one since 1979 when I bought my 
ƒ�TUV�UVQEMU��VJG�)TGCV�4GEGUUKQP��+�VJKPM�VJG�RNC[DQQM�(GF�%JCKT�,GTQOG�2QYGNN�RTQFWEGF�CV�
VJG�DQVVQO�YKNN�YQTM�KP�RTGVV[�OWEJ�GXGT[�UKVWCVKQP��GZEGRV�QPG�YJGTG�VJG�DCPMKPI�U[UVGO�KU�KP�
EQNNCRUG�CPF�VJG�ETGFKV�OCTMGVU�LWUV�DTGCM��)KXGP�VJCV�KV�JCU�JCRRGPGF�QPN[�QPEG��NGVŨU�RWV�VJCV�QPG�
away, because all of the other bottoms can be found by using this white paper. 

+P�VJKU�OQUV�TGEGPV�KPUVCPEG��VJG�UGNNQHH�YCU�ECWUGF�D[�UQOGVJKPI�QWV�QH�NGHV�ƒ�GNF����YJKEJ�KU�PQV�
unusual. It was caused by a public health crisis that actually was declared by the much -- and 
deservedly -- maligned World Health Organization. The declaration went against everything we 

True market bottoms are nearly impossible to detect 
until they have already passed. But if you follow these 
rules that I’ve learned over many decades, you can 
spot them, and then buy.  

L E A R N  M O R E  A B O U T  A C T I O N  A L E R T S  P L U S

              What’s the proximate cause of the selloff? Is itRULE 1
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JCF�DGGP�JGCTKPI�KP�9CUJKPIVQP�YKVJ�2TGUKFGPV�&QPCNF�6TWORŨU�GPFNGUU��CPF�HCNUG��ENCKOU�
VJCV�MGGRKPI�RGQRNG�HTQO�%JKPC�YQWNF�UVQR�VJG�KNNPGUU��

The WHO broke the prevailing wisdom and the markets, which were at highs, began the 
relentless grind down, by 30%. So, remember to look at the front page of the New York Times 
HQT�VJG�ECWUG��CU�OWEJ�CU�[QW�YQWNF�YCVEJ�6JG�9CNN�5VTGGV�,QWTPCN��HQT�VJG�TGCN�ECWUG��
because Wall Street can’t factor in all causes. This was a public health emergency and not 
many strategists saw it coming. I was fortunate enough to do so only because I was acutely 
aware of the science away from Wall Street and happened to have been blessed to meet 
YKVJ�O[�HTKGPF��&CXKF�6GRRGT��YJQ�QYPU�VJG�%CTQNKPC�2CPVJGTU�CPF�CP�QNF�OGPVQT�QH�OKPG�CV�
)QNFOCP�5CEJU�
)5���6JG�HCEV�VJCV�YG�IQV�QWT�KPHQ�HTQO�.CPEGV�CPF�HTQO�UQOG�DWNNGVKPU�
HTQO�VJG�*CTXCTF�6�*��%JCP�5EJQQN�QH�2WDNKE�*GCNVJ��
the most honest broker in this instance, made it so 
poignant that I skipped the 2020 Super Bowl to tell 
6JG5VTGGV��CPF�VJGP�%0$%��VJG�PGZV�FC[��2WDNKE�JGCNVJ��
+VŨU�CP�QFFKV[�VJCV�RTQXGU�VJG�NGHV�ƒ�GNF�TWNG�

emergency of any sort, the politicians want in. They 
YCPV�VQ�ƒ�IWTG�QWV�YJCV�KU�YTQPI�CPF�VJG[�YCPV�
villains. They are not helpful. Anything that is done in 
9CUJKPIVQP�TGSWKTGU�UGXGTCN�CEVU�VQ�IGV�ƒ�PKUJGF��6JCVŨU�
why there were so many big declines in the averages. 
The politicians like brinkmanship and uncertainty. Wall 
Street lives on uncertainty. 

5Q��TGOGODGT�VJKU��4CTGN[�FQGU�C�XQVG�QP�EQORNKECVGF�
GEQPQOKE�KUUWGU�GXGT�UWEEGGF�VJG�ƒ�TUV�VKOG��;QW�OWUV�
DG�RTGRCTGF�HQT�FKUCRRQKPVOGPV�CPF�RQWPEG�DGVYGGP�VJG�ƒ�TUV�CPF�UGEQPF�HCKNWTGU��NGCXKPI�
room for a third and you will be set up very well for one of the interim bottoms. 

PQ�EJQKEG�DWV�VQ�ƒ�PF�UQOGVJKPI�VQ�DW[��+�NKMG�VQ�FQ�UETGGPU��9JGP�YG�YGTG�FQYP�����HTQO�
the highs, we screened for what I call “accidental high yielders,” companies with good balance 
sheets and dividends that yield high returns only because the stocks are too compressed. 
&QYP������YG�HQWPF����UVQEMU�KP�VJG�5�2�YKVJ�[KGNFU�CDQXG����VJCV�YGTG�FQYP�����CPF�����
with yields above 4% that were down 40%. There were so many good names to choose from 
it was a cornucopia. But if you were paralyzed by fear, you missed them all. We made some 
ITGCV�DW[U�HQT�#EVKQP�#NGTV�2.75�HTQO�VJGUG�UETGGPU�CPF�+�WUGF�C�NQV�QH�VJGO�QP�ū/CF�/QPG[�Ŭ�

POLITICIANS 
LIKE BRINK-

MANSHIP...WALL 
STREET LIVES ON 

UNCERTAINTY

              When you have anRULE 2

              When you are down 30% from the highs, you haveRULE 3
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VJG�TCVKQ�QH�FGENKPGU�KU�PKPG�VQ�QPG�VQ�CFXCPEGTU��6JCVŨU�YJCV�O[�NCVG�HTKGPF�CPF�HQTOGT�%0$%�
anchor Mark Haines often said was the critical ratio. The ratio is what he went out on a limb 
CDQWV��YJGP�JG�ECNNGF�VJG�HCDNGF�*CKPGUŨ�DQVVQO�CV�VJG�GPF�QH�VJG�)TGCV�4GEGUUKQP�UGNNQHH��
6JKU�DQVVQO�RTQFWEGF�CP�KPUCPG�EQTQNNCT[��6JGTG�YCU�C�FC[�YJGP�VJGTG�YGTG�HGYGT�VJCP����
UVQEMU�VJCV�YGTG�WR�KP�VJG�5�2��6JCV�FC[�YCU�QPG�QH�VJG�OQUV�KFGCN�FC[U�VQ�DW[�KP�VJG�JKUVQT[�

of the stock market. So, add “how many are in the green” 
VQ�VJG�OKZ�QH�C�DQVVQO�ECNN�CPF�OCVEJ�KV�YKVJ�VJKU�QPG�

OQXG�KP�VJG�8QNCVKNKV[�+PFGZ�ECP�DG�C�UKIP�QH�C�DQVVQO�
for certain. When the VIX hit 80, up four times from 
YJGTG�KV�YCU�C�HGY�YGGMU�DGHQTG��KV�GZJCWUVGF�KVUGNH�
and started coming down even as the stock market 
YCU�VT[KPI�VQ�ƒ�PF�C�DQVVQO��1PN[�UQOG�GTTCPV�KPVTC�FC[�
price movements, however, are responsible for sporadic 
declines. That meant the peak in the VIX meant the nadir 
in the averages. Whenever the VIX came down it was an 
opportunity to buy. The VIX was not worth much on the 
go-up, but it was spectacular on the way down -- and it 
didn’t throw you off the way Washington did. 

managers who come on television and talk about what 
they are doing. They are almost all inherently conflicted and are either pressing an agenda, or 
trying to raise money. Or they are trying to sound like the philosophers they wish they were. 
There were so many shameless, scared hedge funds that came on during this period that I 
demand you not pay them attention. I will say that during this whole period the only hedge 
HWPF�OCPCIGT�+�HGNV�JCF�C�DGCF�QP�VJKPIU�YCU�&CXKF�6GRRGT��CPF�JG�FKF�VJCV�DGECWUG�JGŨU�NKMG�
the honey badger. Many hedge fund managers do not care one whit about you, but do care for 
publicity, because they crave it like pablum. Ignore them and remember what I wrote about a 
RCTVKEWNCTN[�PQVQTKQWU�GZCORNG�JGTG��

There was a day when there were fewer than 10 stocks that 
were up in the S&P. 

MANY 
HEDGE FUND 

MANAGERS DO 
NOT CARE ONE 
WHIT ABOUT 

YOU...

              There are a lot of people who like to buy when RULE 4

              A sudden pyrotechnicRULE 5

              Do not trust hedge fund    RULE 6
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a selloff is that you tend to get real sideshows going on that somehow determine the action 
QH�VJG�OCTMGV��DGECWUG�VJG[�CTG�UQ�NKPMGF�YKVJ�5�2�HWVWTGU��&WTKPI�VJKU�GPVKTG�FGENKPG��QKN�
dictated much of the direction -- or I should say the initial direction -- of trading, even as the 
oil pits pretty much ceased to work during the period. Oil rallying was often viewed as a sign 
QH�UVTGPIVJ��DWV�KV�YCU�UKORN[�VJG�ECUG�VJCV�QKN�YGCMPGUU�HTQO�VJG�7�5��EQWNF�PQV�QHHUGV�QKN�
cutbacks from the Saudis. The supply and demand are centrally controlled and rarely are a 
sign of anything. It is remarkable to look back and see how worthless they really were yet they 
got credit for so much of what would occur. When there is some commodity that everyone is 

WUKPI�VQ�ƒ�IWTG�QWV�VJCV�5�2�VJCV�EQOOQFKV[�
is most likely wrong. 

during this period, we read about how 
dividends were being canceled or cut. Any 
perusal of the stocks of the companies 
that cut dividends shows you that the vast 
majority of the time you had to buy the 
UVQEM��9J[!�$GECWUG�VJG�FKXKFGPF�KU�PQV�
cut by surprise. Almost every analyst who 
follows the stock is telling his or her big 
accounts that a dividend is about to be 
CZGF��5Q�YJGP�KV�FQGU��VJG�UJQTVU�CTG�TGCF[�
and the longs are, too. This bottom spotter 
was perhaps the most true I have ever seen 
it to be, even as the contemporaneous 
verbiage at the time was enough to scare 
VJG�FKEMGPU�QWV�QH�GXGT[QPG��2NGCUG�YCVEJ�

HQT�VJGUG�ūUWTRTKUGŬ�EWVU�CPF�DG�TGCF[��$GUV�GZCORNG!�&CTFGP�
&4+���RCTGPV�QH�1NKXG�)CTFGP��
It suspended its dividend just when people realized that there will probably be 150,000 
EQORGVKVQTU�VQ�&CTFGP�VJCV�YKNN�IQ�UWTTGPFGT�DGECWUG�QH�%18+&��

the disintermediation of the credit markets from the common stocks. The reason was 
VYQHQNF��(KTUV��(GF�%JCKT�,GTQOG�2QYGNN�FGEKFGF�JG�YQWNF�VCMG�ECTG�QH�JGNRKPI�EQORCPKGU�
TCKUG�OQPG[����JKU�ECNO�JGNRGF�%CTPKXCN�
%%.��HTQO�IQKPI�WPFGT��5GEQPF��VJG�PGYGT�KPXGUVQTU�
are not as interested in the credit markets and their ravenous interest in stocks and equity 

              One of the most annoying things that happens inRULE 7

              Time and againRULE 8

              One of the craziest moments in this selloff wasRULE 9
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offerings was a virtuous circle like I have never seen. These newer buyers understood that 
KH�VJG�GSWKV[�QHHGTKPIU�D[�C�%CTPKXCN�QT�CP�#OGTKECP�#KT�
##.��YQTMGF��VJG�EQORCPKGU�YQWNF�
have enough money to pay their bills so their stocks would go higher. Obviously, these were 
symbiotic; a cruise company that can’t sail will not be able to raise money in stock before its 
DCNCPEG�UJGGV�ECP�DG�UJQTGF�WR��2QYGNN�VQQM�ECTG�QH�VJG�DCNCPEG�UJGGV��6JG�PGYGT�KPXGUVQTU�
took care of the money needed to run the darned operation. Betting against the new investors 
simply didn’t work. They tend to come in at between 3 a.m. and 4, using round-the-clock 
services and they set the tone for the opening. They were almost never defeated. 

stocks will be the best when new circumstances present themselves. I think that’s a very 
smart entry point, but it is not the right entry point. The lesson from this selloff, when it comes 
VQ�RKEMKPI�VJG�DGUV�UVQEMU��KU�VQ�ƒ�PF�UVQEMU�VJCV�CTG�FQKPI�KPETGFKDN[�YGNN�CJGCF�QH�VJG�FGENKPG�

and then ask if their thesis, their methods, their products, would 
work even better in a shutdown.

6JG�VJTGG�ECUGU�VJCV�FTCOCVK\G�VJKU��<QQO�8KFGQ�
</���4QMW�

41-7��CPF�&QEW5KIP�
&1%7���#NN�VJTGG�JCF�JWIG�VCKNYKPFU�
going into the pandemic. Needless to say, social distancing 
CPF�C�NCEM�QH�C�FGUKTG�VQ�IGV�%18+&�EQCNGUEGF�YKVJ�<QQO�CPF�
&QEW5KIP��4QMW�YCU�UKORN[�VJG�FGHCWNV�VGNGXKUKQP�HQT�RGQRNG�
DGHQTG�%18+&�CPF�KV�GZRNQFGF�CHVGT��+�HGGN�VJG�UCOG�YC[�CDQWV�
VJG�E[DGTUGEWTKV[�UVQEMU��PCOGN[��<UECNGT�
<5���2CNQ�#NVQ�

2#09���1MVC�
1-6#��CPF�%TQYF5VTKMG�
%49&���6JG�OQXG�VQ�
VJG�ENQWF�JCF�DGGP�ECWUKPI�C�IKICPVKE�COQWPV�QH�VTCHƒ�E��DWV�
when it moves to the home offense the threats went ballistic 

IT’S BETTER 
TO BUY 

A COMPANY 
WITH HIGH 

GROWTH, BUT 
NO EARNINGS

������0DQ\�SHRSOH�ZDQW�WR�WU\�WR� �ͤJXUH�RXW�ZKDWRULE 10

and you had no choice but to buy one of these. I want to be 
ENGCT�VJCV�YG�JCXG�NGCTPGF�VJCV�XGT[�HGY�EQORCPKGU�VJCV�ITGY�UNQYN[�DGHQTG�%18+&��CPF�
IQV�UYGRV�WR�D[�O[�%18+&�����KPFGZ�CPF�VJGP�EQPVKPWGF�VQ�TCNN[�RCUV�VJG�2ƒ�\GT�
2('��CPF�
/QFGTPC�
/40#��OQOGPV�QH�VTWVJ��&QPŨV�DG�C�JGTQ�YJGP�C�EQORCP[�JCU�PQ�ITQYVJ��DWV�
earnings. It’s better to buy a company with high growth, but no earnings whatsoever. 

RULE 11      I often say�that there are no speeding tickets
given in this business, meaning the velocity of moves should not play a role in thinking that 
the direction of the moves could change. This rule was challenged this time around because 
the swiftness was unprecedented -- top three, right along with the two great crashes of 1929 
CPF�������+�VJKPM�VJGTG�KU�C�NGUUQP�JGTG��9JGP�VJG�FGENKPG�KU�UYKHV�DWV�KV�KU�PQV�CEEQORCPKGF�

L E A R N  M O R E  A B O U T  A C �T I O N  A L E R �T S  P L U S
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by pronounced declines in manufacturing, industrial or consumer activity, as was the case 
with ’87 you have to buy, not sell. So keep in mind a compact movement down more than 30% 
without economic collapse could very well be a reason to just put your shopping list net out 
there and see what you can catch. 

market failed you. They repeatedly cut their price targets and their estimates almost by 
EGPVTCN�EQOOCPF��CWVQRKNQV��6JG[�FGOQPUVTCVGF�XGT[�NKVVNG�ETKVKECN�TGCUQPKPI��+U�KV�RQUUKDNG�
that there actually may be something good happening in the business, something that 
RGTHQTOU�YGNN�KP�C�NQEMFQYP!�9JGP�+�KPXGPVGF�VJG�VGTO�9#6%*����9CNOCTV�
9/6���#OC\QP�

#/<0���6CTIGV�
6)6���%QUVEQ�
%156��CPF�*QOG�&GRQV�
*&�����CNN�GZEGRV�#OC\QP�YGTG�QWV�QH�
HCXQT��6JG�PGYU�JGCFNKPGU�YGTG�ƒ�NNGF�YKVJ�UVQTKGU�CDQWV�PQP�GUUGPVKCN�UGTXKEGU��%QORCPKGU�
that had essential services were given 
the golden goose and they never looked 
back. Why was this not more obvious 
VQ�VJG�CPCN[UVU!�+�VJKPM�KV�KU�DGECWUG�VJG�
presumption was the economy was too 
weak to handle even the most meager of 
GZRGPUGU�

It was so wrong. 

The downgrades in tech and autos were 
particularly painful given that the work-
at-home, stay-at-home phenomenon 
YCU�UQ�KP�[QWT�HCEG��+�ECP�ƒ�PF�UQ�HGY�
instances where analysts made contrary 
ECNNU����CP�QEECUKQPCN�6GUNC�
65.#��QT�
#RRNG�
##2.��QT�GXGP�JQOGDWKNFKPI�ECNNU��
VJG�NCVVGT�HTQO�+X[�<GNOCP�QH�<GNOCP�
��#UUQEKCVGU��YJQ�FQGU�PQVJKPI�DWV�
housing, demonstrated true horse sense. 
5RGEKCN�UJQWVQWV�VQ�.KUC�'NNKU��RCTVPGT�CV�
MoffettNathanson, who, uniquely saw 
VJG�EQOKPI�QH�VJG�DGUV�ƒ�PVGEJU�HQT�VJKU�
GTC��/CVVJGY�$QUU�OCFG�UQOG�GZVTCQTFKPCT[�TGVCKN�ECNNU�QXGT�CV�,�2�/QTICP�
,2/���+�VTWN[�
admire his work. No one following the internet or the cloud truly distinguished his or herself. 
2CVJGVKE��

      Bitter pill: Almost all of the top analysts in thisRULE 12
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bloviating blowhard hedge funds and the curiously intellectually absent analysts were their 
top strategists. They are so hidebound by the spreadsheets that they could not rise above 
VJG�PQVKQP�VJCV�RGTJCRU�VJG�5�2�YCU�PQV�IQKPI�VQ�EQTTGNCVG��6JG�UVTCVGIKUVU�VWTPGF�QWV�VQ�
DG�VJWOD�UWEMGTU�HQT�VJG�OQUV�RCTV��+�YKNN�FKUVKPIWKUJ�&CXKF�-QUVKP�HTQO�)QNFOCP�5CEJU�

)5��DGECWUG�JGŨU�PQXGN��*GŨU�NQQMKPI�VQ�ENKGPVU�HQT�KFGCU�CPF�JG�U[PVJGUK\GU�VJGO��#V�VJG�
same time he was willing to be contrary and drew up some remarkable work about how 
growth without earnings tops growth with earnings. It was staggering in its beauty. Michael 
%GODCNGUV��VJG�COC\KPI�,�2��/QTICP�UVTCVGIKUV�EJCNNGPIGF�[QW�EQPUVCPVN[�CPF�[QW�YGTG�HQT�
VJG�DGVVGT�HQT�KV��+H�[QW�ECP�IGV�[QWT�JCPFU�QP�VJGKT�TGUGCTEJ�VJG�PGZV�ETKUKU�[QW�YKNN�FQ�CNN�VJG�
better for it. 

OCVVGT��+�RWV�VJCV�QWV�DGECWUG�VJG�DTCKPYCUJKPI�D[�VJG�KPFGZ�HWPFKCEU�TGCEJGF�KVU�RGCM�
YJGP�OQUV�QH�VJG�DKI�ECR�UVQEMU�DGECOG�RNWTCNKV[�QYPGF�D[�KPFGZ�HWPFU��6JG�KPFGZ�HWPF�KU�
a democratizer in how it leavens stocks. But that did not happen this time. In fact, the newer 
DW[GTU�UJGF�VJG�EJCKPU�QH�KPFGZKPI�CPF�HQEWUGF�QP�EQORCPKGU�VJCV�VJG[�TGCNN[��TGCNN[�NKMGF��

6JGUG�PGY�DW[GTU�GUEJGYGF�FKXGTUKƒ�ECVKQP��
which is hard for someone like me who has 
come through so many declines better for 
DGKPI�FKXGTUKƒ�GF��6JG�RTGOKUG��JQYGXGT��QH�CP�
KPFGZ�HWPF�KU�VJCV�[QW�PGGF�KV�DGECWUG�[QW�CTG�
too stupid or lazy to do any work on stocks. 
I think that a premise based on snobbery, 
condescension and contempt, buttressed by 
VJG�FGUKTG�VQ�RTQƒ�V�HTQO�[QW��DGNQPIU�KP�QPG�QH�
&CPVGŨU�EKTENGU��+�UCNWVG�CNN�QH�VJQUG�YJQ�FGEKFGF�
that stocks are not corn or wheat but actual 
representations of companies.

1H�EQWTUG��VJG�ūOQXGOGPVŬ�VQYCTF�ƒ�PFKPI�UJQTV�
squeezes is not what I am talking about and as 
OWEJ�CU�+�GPLQ[�TGCFKPI�4GFFKVŨU�ū9CNN�5VTGGV�$GVUŬ�HQT�KVU�UECVQNQIKECN�PCVWTG��KV�KU�
strictly prurient. The focus is on too few names and the hero-worship is 
something out of a novel. 

#NN�VJCV�UCKF��YJGP�+�IQV�KP�VJG�DWUKPGUU�YG�YGTG�CNYC[U�NQQMKPI�HQT�VJG�PGZV�+PVGN�
+06%��QT�

GOOD 
STOCKS 
MATTER

      Perhaps the only thing more worthless than theRULE 13

      I know this will seem obvious, but good stocksRULE 14
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#OIGP�
#/)0��QT�2ƒ�\GT�QT�/KETQUQHV�
/5(6���6JG�KPFGZ�OQXGOGPV�ICXG�VJCV�C�PCOG��5KPING�
UVQEM�TKUM��QPG�QH�VJG�OQUV�UGNH�UGTXKPI�VGTOU�KP�VJG�DWUKPGUU��&Q�PQV�DG�DTQYDGCVGP�D[�
people in our business who look down on you and yet still want your money. They tend to be 
charlatans. 

crunch time is not political. It is driven to try to put as many people to work as is possible. Not 
so the hedge fund managers and others who come on and spout stupid things about how 
VJG�(GF�KU�RWUJKPI�QP�C�UVTKPI��QT�VJG�(GF�ECPŨV�FQ�KV�CNQPG��DNCJ�DNCJ�DNCJ��6JKU�UGNNQHH�UJQYGF�
FGƒ�PKVGN[�VJCV�C�PQP�VKOKF�(GF�ECP�RTGVV[�OWEJ�FQ�YJCVGXGT�KV�YCPVU�CPF�[QW�DGVVGT�PQV�FQWDV�
KV��9J[�FQ�RGQRNG�FQ�UQ!�+�VJKPM�KV�KU�DGECWUG�QH�JQY�UVQEM�OCTMGV�RTQHGUUKQPCNU�YQTM��8GT[�
HGY�CTG�HWNN[�KPXGUVGF��6JG[�QHVGP�PGGF�VJG�OCTMGV�VQ�IQ�FQYP�VQ�RTQƒ�V�HTQO�VJGKT�UJQTVU��
They are unreliable at best and culpable at worst in getting you out of stocks based on some 
IKDDGTKUJ�CDQWV�JQY�VJG�(GF�KU�PQV�WR�VQ�VJG�VCUM��6JGUG�RGQRNG�CTG�OQWPVGDCPMU��$GNKGXG�
me, if I had subpoena power I would out every one of them. 

[QW�WPVKN�KV�FQGUPŨV��9G�JCF�VJG�OQUV�GZVTGOG�TGCFKPI�KP�VJG�JKUVQT[�QH�VJG�5�2�1UEKNNCVQT�VJCV�+�
trust so much; at minus 24, you had to buy. The problem, of course, is the multiple of readings 
below minus 10 that would have produced you buying stocks way too early. What is to be 
FQPG�CDQWV�VJKU!�+�VJKPM�+�JCXG�EQOG�WR�YKVJ�C�UQNWVKQP��.GCXG�OQTG�URCEG�DGVYGGP�DW[U��
9JGP�VJG�QUEKNNCVQT�IQGU�QHH�VJG�TCKNU��URCEG�[QWT�DW[U��(KTUV�CV�OKPWU�ƒ�XG��0GZV��OKPWU�

      The Fed, as we learn over and over again, atRULE 15

      At extreme times the oscillator will seem to failRULE 16
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10. Then, minus 20. At that point, go bigger, but wait until the oscillator begins to go up to put 
in the biggest chunk. Yes, that means you will not have made as much at the bottom as you 
YQWNF�JCXG�NKMGF��6JGP�CICKP�[QW�YQWNF�UVKNN�DG�KP�VJG�ICOG�YKVJ�C�VGTTKƒ�E�DCUKU��+�YTKVG�VJKU�
one sadly as I have never really had to be as patient with the oscillator, but the VIX selloff in 
2018 and this one have chastened me to be less aggressive on the downside. 

many holier-than-though rich people in the world it disgusts me. These are the people who 
YCPV�VQ�UC[�VQ�[QW�VJCV�VJG�(GFŨU�ICKPU�CTG�ƒ�NVJ[�NWETG��LWUV�EQPVGORVKDNG�IKXGCYC[U�VQ�VJG�TKEJ�
who own stocks. This kind of pretentious ill-logic disgusts me, because with cash in hand and 
fractional shares, you are given a chance to crash the party and make some money. 

9J[�FQ�[QW�JCXG�VQ�UKV�QWV�VJG�TCTG�QRRQTVWPKVKGU�VQ�RTQƒ�V�DGECWUG�QH�VJG�(GFŨU�FWCN�OCPFCVG!�
Believe me, it wants stocks to go higher for the wealth effect, but it wants interest rates to go 
NQYGT�VQ�NGUUGP�VJG�UVQEM�EQORGVKVKQP��#PF�YJCV�JCRRGPU!�$QWIJV�CPF�RCKF�HQT�JKTGF�IWPU��
VJG�IWPU�QH�TKEJ�OCUVGTU��RTQƒ�V�HQT�VJGO�YJKNG�FKURCTCIKPI�VJG�ETGCVKQP�QH�KV��6JGUG�RGQRNG�
CTG�VJG�OQTCN�GSWKXCNGPV�QH�TQDDGT�DCTQPU��&Q�PQV�DG�HQQNGF��9J[�FQ�QVJGTU�PQV�ECNN�VJGO�QWV!�
Because, remember this, I do not play for dinner. That’s an in-your-face, less-than-elegant way 
QH�UC[KPI��+�RNC[�HQT�[QW��PQV�VJGO��

mammoth selloffs, there is a 
propensity among managers to 
come on air and talk about how 
value will shine. Sure it can. But 
every single selloff I have seen 
since 1984, when it didn’t work, 
was ended by the advance of super 
high growth stocks that often had 
nothing but sales and no earnings 
to see. This time it was particularly 
acute. Why don’t people want to 
TGEQIPK\G�VJKU!�1J�DQ[��KU�VJKU�QPG�
GCU[��6JG[�CTG�NC\[��

      Moralizing makes you no money. There are soRULE 17

You say value? I say 
wrong. When we have 

RULE 18
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+�YKUJ�+�JCF�VJG�LQDU�QH�VJG�QH�VJGUG�OKPFNGUU�RQPVKƒ�ECVQTU��+�FQPŨV��+�CO�TGURQPUKDNG�HQT�C�JWIG�
universe of stocks and I thrive on those that are rewarded with a multiple of sales or high 
price-to-earnings ratios, because it is usually indicative of quality. I know this is hard to grasp, 
UQ�+�FQPŨV�YCPV�VQ�OCMG�VJKPIU�EQPXQNWVGF��9JKNG�+�ETGCVGF�(#0)�CU�C�RCGCP�VQ�ITQYVJ��KV�KU�
not the one I am most proud of, because it was pretty much in-your-face, given the business-
to-consumer background. It is pretty much that we hold these truths to be self-evident that 
big-time managers are drawn to growth.

0Q��VJG�PCOG�VJCV�FGƒ�PGU�O[�MKPF�QH�VJKPMKPI�
KU�0XKFKC�
08&#���(QT�CU�NQPI�CU�+�JCXG�DGGP�
following Nvidia, it has been outrageously 
GZRGPUKXG�QP�PGCT�VGTO�GCTPKPIU��$WV�KH�[QW�
want to see why growth prevails, go back in 
time and look what Nvidia ended up earning vs. 
the estimates. There are moments when Nvidia 
looked like it was selling at 80-times earnings 
estimates, but when the company reported 
its numbers, they were so far removed from 
the estimates that it was actually selling at 18 
times. Sometimes it was selling at a profound 
discount to the so-called value out there. Nvidia, 
PQV�(CEGDQQM�
($���#OC\QP��#RRNG�
##2.���
0GVHNKZ�
0(.:��QT�)QQING�PQY�#NRJCDGV�
)11).���
proves the rule and it worked really well again. I 
have historically, for 25 years, tried to bring out 
VJGUG�MKPFU�QH�PCOGU�VQ�[QW��;QW�ECP�ƒ�PF�VJGO�
yourselves, but these kinds of stocks surface 
YKVJ�FGVGEVKXG�YQTM�VJCV�+�JCXG�CV�O[�ƒ�PIGTU�CPF�
you may not. 

%JGEM�VJG�KPKVKCN�RWDNKE�QHHGTKPI�ECNGPFCT��&WTKPI�VJKU�VWTOQKN��VJGTG�YCU�QPN[�QPG�+21�QP�VJG�
FQEMGV�CPF�VJCV�YCU�UQOG�%JKPGUG�OQTCUU�VJCV�VJG�2CTV[�FGEKFGF�VQ�FWOR�QP�QWT�JGCFU��
PQ�OCVVGT�YJCV��+�VJKPM�VJCV�RGTJCRU�VJG�TGCN�UVCPFQWV�TGOKPFGT�JGTG�KU�VJCV�YJGP�VJG�+21�
calendar is weak, people think the stock market is weak. But at major points of inflection, 
VJG�NCEM�QH�CP�+21�ECNGPFCT�ECP�VWTP�QWV�VQ�DG�C�ENCTKQP�ECNN�VJCV�VJGTG�CTG�VQQ�OCP[�PGICVKXG�
people and the brokers even feel the heat. When all syndicate desks pull back, that’s because 
VJGTG�KU�C�NCEM�QH�FGOCPF�HQT�PGY�OGTEJCPFKUG��+V�FQGU�PQV�OGCP�VJCV�GZKUVKPI�OGTEJCPFKUG�KU�

                           You want a sign that a bottom is at hand?RULE 19
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DCF��+V�FQGU�OGCP�VJCV�KV�KU�VQQ�EQORGNNKPI��9JGP�[QW�UGG�VJCV�+21�ECNGPFCT�FKOKPKUJ�WPVKN�KVŨU�
UVKNNDQTP��ƒ�PF�UQOGVJKPI�VQ�DW[��

(KPCNN[��

YQTTKGF�CDQWV�C�DCF�WPGORNQ[OGPV�PWODGT��YJGVJGT�KV�DG�VJG�6JWTUFC[�RC[TQNN�ƒ�IWTG�QT�
the big-daddy monthly non-farm payroll number, then you have my blessing to buy. That’s 
DGECWUG�VJG�(GF�KU�YQTTKGF��VQQ��6JG�DQVVQO�QH�VJKU�GPVKTG�DGCT�OCTMGV�ECOG�YJGP�,C[�
2QYGNN�YGPV�QP�VJG�ū6QFC[Ŭ�UJQY��XGT[�URGEKƒ�ECNN[��VQ�VGNN�[QW�JG�YQWNF�PQV�TGUV�WPVKN�JKTKPI�
restarted. When I go back to the week’s events, the chattering economic class people, often 
UQ�YQTVJNGUU�GZEGRV�CU�EQPVTCT[�KPFKECVQTU��YGTG�EQPUVCPVN[�DCTMKPI�CDQWV�JQY�6JWTUFC[ŨU�
number would be the worst ever.

It was.

That was the bottom.

I hope these 20 points make sense to you. I hope that you will join us in the 
EQPVGORQTCPGQWU��TGCN�VKOG�KPHQTOCVKQP�YG�IKXG�ENWD�OGODGTU�QH�#EVKQP�#NGTV�2.75��CU�YGNN�
CU�KP�O[�4GCN�/QPG[�EQNWOPU�CPF�VJG�EQNWOPU�QH�QVJGTU�

We have been doing this type of analysis for more than 25 years. It has no fear or favor and I 
don’t mind blasting the clay-footed idol that I see all around me.

9J[!

I have pledged myself to help that little guy, the scholarship kid in the background, the scared, 
wondrous but impoverished worker, the one living in his car, the one with no savings, and I 
YCPV�VQ�IGV�VJCV�RGTUQP�HQQF�QP�VJG�VCDNG�VJG�QPN[�YC[�+�MPQY�JQY��VQ�JGNR�VJCV�MKF�YKP�KP�VJG�
UVQEM�OCTMGV��+H�[QW�CITGG�YKVJ�OG��+�YKNN�IKXG�[QW�O[�VYQ�HCXQTKVG�YQTFU��YGNEQOG�CDQCTF��

      I saved the best for last. When everyone isRULE 20
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i����������.KDGTV[�5VTGGV����VJ�(NQQT��0GY�;QTM��0;������

6GTOU�QH�7UG �2TKXCE[�2QNKE[

Jim Cramer is one of America’s most recognized and respected investment pros 
and media personalities. In addition to managing his Action Alerts PLUS investing 
club and charitable-trust portfolio, Jim writes daily market commentary for
TheStreet’s RealMoney and produces daily video segments for TheStreet.com. 
He’s also host of CNBC’s “Mad Money with Jim Cramer” and co-host of CNBC’s 
“Squawk on the Street.” 

Cramer graduated magna cum laude from Harvard College, where he was presi-
dent of The Harvard Crimson. He worked as a journalist at the Tallahassee Dem-
ocrat and the Los Angeles Herald Examiner, covering everything from sports to 
homicide before moving to New York to help start American Lawyer magazine. 
After a three-year stint, Cramer entered Harvard Law School and received his J.D. 
in 1984. Instead of practicing law, however, he joined Goldman Sachs, where he 
worked in sales and trading. In 1987, he left Goldman to start his own hedge fund. 
While he worked at his fund, Cramer helped start Smart Money for Dow Jones and 
WKHQ��LQ�������KH�IRXQGHG�7KH6WUHHW��,QF���D�OHDGLQJ� �ͤQDQFLDO�QHZV�DQG�LQIRUPDWLRQ�
company serving both individual and institutional investors. In 2000, Cramer re-
tired from active money management to embrace media full time, including radio 
and television.

Cramer is the author of Confessions of a Street Addict, You Got Screwed, Jim 
Cramer’s Real Money, Jim Cramer’s Mad Money, Jim Cramer’s Stay Mad for Life, 
Jim Cramer’s Getting Back to Even and most recently, Get Rich Carefully. He has 
written for Time magazine and New York magazine and has been featured on 
CBS’ 60 Minutes, NBC’s Nightly News with Brian Williams, Meet the Press, Today, 
The Tonight Show, Late Night and MSNBC’s Morning Joe.
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