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Market Commentary: 
Catalyst Could Turn the Tide  

 
The market always looks great -- until it does not. It's like a bodybuilder who looks buffed out 
at his best, and sometimes there is just no where left to go when you are maxed out.  
 
I am not saying that the market cannot go any higher. I have been around long enough to 
know that when the speculative mare has the bit in its mouth, she can do whatever she 
wants. Momentum is its own handmaiden.  
 
But methinks that the momentum here is embedded more in the psychology of market 
participants than in the price action itself.  
 
Sure, there are comets and bottle-rocket stocks exploding here and there, but what has the 
S&P 500 done except for a new closing high on Wednesday? It is 10 points higher than the 
close 11 trading sessions ago on July 20. That is hardly the poster child for the kind of 
momentum mantra reflected by the bullish sentiment out there. 
 
The point is that the bulls have done a great job of shrugging off higher oil prices, higher rates 
and historically low mutual fund cash levels. That is not a prescription for complacency. 
Especially not with the cycles playing out in my work.  
 
The market shrugs off stuff until it doesn't. Sometimes a catalyst is required to turn the tide. 
Sometimes it is simply the natural ebb and flow of the market's own internal tides.  
 
Today, I believe that a potential catalyst -- or at least the symptom of what that catalyst may 
ultimately be -- appeared on the radar. On Wednesday, a Get Into Dodge (as opposed to a 
Get Out of Dodge) Buy Signal was generated on the Philadelphia Gold and Silver Mining 
index (XAU). This signal confirms an earlier buy setup from late May. The rally in gold stocks 
is coincident with a new two-month low in the dollar vs. the euro. A falling dollar may be the 
catalyst that will knock the stock market off its perch.  
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(Continued on the next page) 

 
I believe that a fast move in the gold stocks is commencing from here and will last for some 
time (pullbacks not withstanding) based on the aforementioned Get Into Dodge Buy Signal 
and the position of the monthly chart on the XAU. 
 

*                    *                    * 
 
All of the signals and factors I've mentioned here will be explained in detail in an upcoming 
seminar that I and my partner, Dave Reif (www.mutualmoneyflow.com) will be offering in 
early October in Las Vegas, sponsored by Traders Library. At this seminar, a new, never-
before shown unified theory of stock market behavior will be presented. We will give a 
practical way to use and profit from the Wheel of Price and Time. We will also demystify the 
Gann Square of Nine chart and show a simple, practical way to employ it as one of your 
trading and investment tools. These are just a few of the highlights from this upcoming 
seminar. Please email me if you have any interest in attending. 
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Gold and Silver Sector Index -- Weekly 

 
 
 
 
 
 

 



Wednesday, August 3, 2005 

 

 
© 1996-2005 TheStreet.com, Inc. All rights reserved. 

4

Chart  1

 
THE DAYTRADING REPORT 

 
 
 

Cymer  
(CYMI:Nasdaq) 

Long 
  

Entry:         35.75 officially, but ideally on an Opening  
  Range Breakout (ORB) 

Stop:          1 point from entry 
Pattern:     Jack-in-the-Box 

 
 
Pattern:  Power Surge (3rd higher low). 
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 Chart 2 
 

Quest Diagnostics 
(DGX:NYSE) 

Short 
  

Entry:        49.80 
Stop:          50.80 
Pattern:     Expansion Breakdown 
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ay’s Close: 24.00 [Up .86] 

THE SWING REPORT 
    Chart  1

 
 

 
Fisher Scientific 

(FSH:NYSE) 
 Long 

 
Entry:      66.05 
Stop:       65.05  
Initial Target:  67.40 (trade toward) 
 
Pattern: Cooper 1-2-3 Pullback / 180 / Holy Grail 
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Chart  2  
 

Alcon  
(ACL:NYSE) 

 Long 
 

Entry:    114.60 
Stop:     113.00 
Initial Target:   116.60 (trade toward) 
 
Pattern: Cooper 1-2-3 Pullback + 1 
 
Comments: ACL looks interesting as it has pulled back  

       to its 20-day moving average and fills the  
       gap from July 28. 

 
 
 

 
 
 

 
 
 
 



Wednesday, August 3, 2005 

 
 
 

3 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Vor

  
En
St
Ini
 
Pa
 

 
Pattern:  Power Surge (3rd higher low). 
    Chart  
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nado Realty Trust  
(VNO:NYSE) 

Long 

try:          88.15 
op:           87.15 
tial Target:    89.60 (trade toward) 

ttern: Cooper 1-2-3 Pullback 
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Pattern:  Power Surge (3rd higher low). 
    Chart  
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ASA Limited  
(ASA:NYSE) 

Long 

ntry:          39.40 
top:           37.40 
itial Target:    41.40 (trade toward) 

attern: Expansion Pivot / 180 
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    OBSERVATIONS AND TRAILING STOPS
 
 

-- Thursday is day two in General Dynamics (GD:NYSE) (long). We are long 
from 115.35. Maintain the stop at 113.35 and the initial target on trade toward 
117.35. As of Wednesday's close, we are up 7 cents. 
 
-- Thursday is day three in F5 Networks (FFIV:Nasdaq) (short). We are short 
from 41.95. We covered our first piece on trade toward 39.95, locking in a 2.00 
gain. Lower the stop on the second piece to 39.95. As of Wednesday's close, 
we are up 3.19. 
 
-- Thursday is day three in eBay (EBAY:Nasdaq) (long). We are long from 44.10. 
Maintain the stop at 42.10 and the initial target on trade toward 46.10. As of 
Wednesday's close, we are up 45 cents. 
 
-- Thursday is day four in Neurocrine Biosciences (NBIX:Nasdaq) (long). We 
are long from 50.10. Maintain the stop at 48.80 and the initial target on trade 
toward 51.60. As of Wednesday's close, we up 4 cents. 
 
-- Thursday is day five in Denbury Resources (DNR:NYSE) (long). We are 
long from 47.35. Based on Wednesday's reversal in DNR, raise the stop to 
46.35 and maintain the initial target on trade toward 49.35. As of Tuesday's 
close, we are down 45 cents. 
 
-- Thursday is day seven in Celgene (CELG:Nasdaq) (long). We are long from 
47.85. Raise the adjusted stop to 47.85 to breakeven due to today's market 
action and reduce the target on trade toward 48.85. As of Wednesday's close, 
we are up 56 cents. 
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s that are considered small-cap, trading 500K shares or less. 
erally more volatile and trade with a wider spread.  

rns that don’t conform to the original rules of the pattern 
it of” their namesakes.  

k recommendation that opens 1 or more points above the 
or more points below the listed entry price (for shorts) should 
ote that history suggests that entering a stock on a gap open 
s. 

unless the stock trades at or above the listed entry price for 
ntry price for shorts. If a position moves 1 point in your 

ent, it is a good idea to sell half the position and move 
sition to break even. 

le 10-day moving average, the blue line is a simple 20-day 
 is a simple 50-day moving average. 

s that are considered small-cap, trading 500K shares or less. 
erally more volatile and trade with a wider spread.  
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ntry price for shorts. If a position moves 2 points or more 
vironment, it is a good idea to sell half the position and 
ing position to break even. 
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 Reader Feedback and Questions: 
Please send an email directly to Jeff. Again, 
please direct all account-related inquiries to 
customer service. 

 Customer Service: 
Please email tradingreports@thestreet.com, or call 
1-866-321-TSCM (8726) Mon.– Fri. 8 a.m. to 6 
p.m. ET; or outside the U.S. and in Canada, call 
1-212-321-5200 
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This information is confidential and is intended only for the authorized Subscriber. Please notify us if you have received this document in error by 
telephoning 1-866-321-TSCM (8726).  
 
Jeff Cooper, writer of The Trading Reports, is a principal at Mutual MoneyFlow Management, a money management firm (“MMM”), and a financial 
markets author and trader who contributes regularly to TheStreet.com’s RealMoney premium subscription web site.  MMM, a registered 
investment adviser, and its affiliates may, from time to time, have long or short positions in, buy or sell the securities or derivatives thereof, of 
companies mentioned in The Trading Reports, and may take positions inconsistent with the views expressed by Mr. Cooper in The Trading 
Reports.  In the event that, at the time of publication, MMM has a position in a security mentioned in The Trading Reports, appropriate disclosure 
will be made. 
 
Mr. Cooper will be restricted from transacting for his own benefit in securities discussed in The Trading Reports.  Specifically, at the time of 
publication of The Trading Reports, Mr. Cooper may not hold for his own account any security that he discusses in that issue. However, Mr. 
Cooper may enter orders to purchase or sell securities mentioned in The Trading Reports after 10:30 a.m. on the trading day that begins after the 
publication of the issue of The Trading Reports in which the security is mentioned. IF YOU ENTER ORDERS TO BUY OR SELL SECURITIES 
AFTER 10:30 A.M., IT IS POSSIBLE THAT MR. COOPER MAY HAVE PURCHASED OR SOLD THE SECURITY AT A PRICE MORE 
ADVANTAGEOUS THAN THE PRICE YOU WILL OBTAIN.  
 
The Trading Reports contains Mr. Cooper’s own opinions, and none of the information contained therein constitutes a recommendation by Mr. 
Cooper or TheStreet.com that any particular security, portfolio of securities, transaction or investment or trading strategy is suitable for any 
specific person. You further understand that Mr. Cooper will not advise you personally concerning the nature, potential, value or suitability of any 
particular security, portfolio of securities, transaction, investment strategy or other matter. To the extent any of the information contained herein 
may be deemed to be investment advice, such information is impersonal and not tailored to the investment needs of any specific person. 
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