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The Market 
 

So, the market got a whack -- but it’s still not oversold, so let’s not get too excited.  
 

I spend a lot of time in each issue discussing that particular day’s the market action, so 
tonight I wanted to do something a bit different. I want to step back and tell you what is 
different about the market now vs. how it had been during the previous rallies. 
 

The first thing you should do is step back and realize that everyone believes the market 
has been a straight rocket up when, in reality, it hasn’t. In mid-September, the S&P 500 
made a high at 1072. Today it traded as low as 1088. I call that pocket change. This 
means that, in two months, the market has swung up and down several times but that, in 
essence, it is as flat as a pancake. 
 

If we look at the Russell 2000 (RUT), we’ll see that it’s actually down 6% from the highs. 
Typically, the Russell -- even though it’s small-cap tracker -- tends to represent what the 
average stock is doing. So, when folks tell you how great the market is because the S&P 
is above 1100, realize that these folks are looking at an index -- not at stocks. 
 

If we look at the Philadelphia Semiconductor Index (SOX), we’ll see that it is trading at 
the same level as it had been in early August. If we look at the KBW Bank Index (BKX), 
we’ll see it is trading at its early-August level, as well. You think commodities have done 
fabulously? Well, the Oil Services HOLDRs (OIH) is now trading where it had been in 
mid-September. Moreover, it is a mere 5 points higher than its June high. This means 
that, in six months, the OIH has basically gone nowhere. 
 

There is another difference in the market’s recent action: the put/call ratios. I’m not 
referring to the one-day readings here and there but, rather, the moving averages. In the 
Indicator section, I show the chart of the 30-day moving average of the equity put/call 
ratio. As I’ve discussed before, this pattern tells us the market is making some sort of a 
top. We have only seen it down there with this pattern a handful of times before, and 
those eventually led to “real” corrections in the market. 
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Also of note is the 10-day moving average of the put/call ratio. When I looked at the chart 
today, it shocked me. On this recent rally, it has not been able to get down to the 80% 
area that it had reached so many times before. If it turns up from here, won’t it begin to 
look like this is a giant base? I say that because it has not really moved above this 95% 
area since mid-January, and if it moves up from here, it appears as though it can move 
up further. 

 

 
 

Now take a look at the index put/call ratio’s moving average. I don’t discuss this often, but it 
didn’t make a higher high on this move up in the market -- another divergence of sorts. 

 

 
 

(Continued on the next page) 
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Also noteworthy is the put/call ratio on the Market Volatility Index (VIX). This 10-day 
moving average had not reached its current level since early June 2006. The Russell 
made its high in May of 2006, and then, in late May, it staged a rally into early June. It 
then fell about another 5% into mid-July. 
 

 
 
Furthermore, the McClellan Summation Index really could not get going at all on the 
upside for this entire 80-point rally in the S&P. It has now turned back down. 
 
This is not meant to get you scared, but it is meant to show you that this particular high 
in the market is different from the rest. Yes, I have harped about the divergences, but 
that’s what we are seeing in the SOX, the BKX, the RUT, etc.  
 
I think I’d sum this up by saying that each rally has gotten narrower and narrower. Also, 
while the major averages have held up, keep in mind that they are simply mathematical 
calculations; they don’t always tell you what individual stocks are doing. Since 
September, fewer stocks have been rallying with each rally. Eventually the market will 
get oversold, and the rally that results that oversold reading will be very weak. 
 
In the meantime, the market is not yet oversold; that will come sometime around 
Thanksgiving. I will try my best to pin it down better over the weekend. On one 
momentum indicator, I can see it becoming oversold Tuesday. Another says this won’t 
be until Friday. Because the upside action hasn’t been too great, this shift doesn’t look 
to be as clear as the rest had been. 
 
(For a look at the latest RealMoney column, click here.) 

http://www.thestreet.com/p/rmoney/technicalanalysis/10628745.html
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New Ideas 
 

I don’t have any new ideas tonight, so since I was asked about the chart of Goldman Sachs 
(GS), I thought I would review that here. 
 
If Goldman breaks that red line around $169, it will probably bounce off that $165 area where 
it had had that spike low, but the real support is down near $160. If the market were closer to 
a really good oversold reading, I’d suggest gambling on buying Goldman around $169. But 
since I don’t see a good oversold reading yet, it’s hard to make that call. Shares closed 
Thursday at $172.83. 
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Updates 
 
(Based on reader feedback, I’m going to try and keep a list of all the stocks mentioned in New 
Ideas, accompanied with stops and targets. As always, feel free to email me with any questions.) 
 
The trade I had set up for UltraShort Russell2000 ProShares (TWM) never gave you the chance 
to buy it, but of course I heard from some readers who bought it anyway! So, I will keep it on the list 
for you. Tomorrow is options expiration, and we could very well see the S&P pinned at 1090 or 
1100. But the first session after an expiration is often negative, and keep in mind that the earliest I 
see the market getting moderately oversold is Tuesday. So, if the market rallies tomorrow, I’d still 
look for some downside Monday. 
 

Stock 
Long / 
Short 

Stop Target 
Latest 

Closing 
Price 

Notes 

Wal-Mart (WMT) Long $52 $55 $54.54 
Just in case I wasn't clear: I 
believe profits should be taken 
now. Close the trade. 

iShares Barclays 20+ 
Year Treasury Bond 
(TLT) 

Long $94 $94-$95 $95.14 
There is a lot of resistance 
at $96. 

Amgen (AMGN) Long $55 $57-$58 $56.06 *  *  * 

State Street (STT) Long $40 $44 $41.69 *  *  * 

SPDR KBW Regional 
Banking (KRE) 

Long $20 $24 $20.74 *  *  * 

Clorox (CLX)  Long $59.50 $62-$64 $59.85 
There is no love fest for this 
staple stock, so give the stop 
some leeway. 

Sohu.com (SOHU) Long $56.50 $59-$60 $55.20 
A great trade turned into an 
awful one as you got 
stopped out. 

UltraShort Russell2000 
ProShares (TWM) 

Long $28.25 *  *  * $29.22 
You should sell half now and 
move the stop up to $28.25. 

 

http://apps.thestreet.com/cms/email/tscFeedback.do?storyId=10401977&authorId=338&storyUrl=/k/ts/index.html
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Today’s Indicator 
 

The put/call ratio is discussed in full in the market summary above. 
 

 
 
 

*  *  * 
 
 

(For an explanation of the methodology I use for TheStreet.com Top Stocks newsletter, 
please click here.) 

http://www.thestreet.com/tsc/ts_methodology.pdf
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Reader Feedback and Questions 
 

TheStreet.com Top Stocks is intended to provide technical analysis and opinions about stocks and 
markets. Helene welcomes your questions about TheStreet.com Top Stocks and her charting strategy 
and techniques. Please send an email directly to Helene with your questions. However, please 
remember that TheStreet.com Top Stocks is not intended to provide personalized investment advice. DO 
NOT EMAIL HELENE SEEKING PERSONALIZED INVESTMENT ADVICE, WHICH SHE CANNOT PROVIDE. 

 

Silver Standard Resources (SSRI) is in a triangle, and it has been in one for months now. My 
first thought on this chart was: How much lower does the U.S. dollar need to go before this 
stock can break out? One would have thought that the stock would have broken out by now -- 
but it hasn’t. If it can clear that $24 area, then I’d call it a breakout. Otherwise, it’s a stock in 
trading range. Shares closed Thursday at $21.83. 
 

 

 
(Continued on the next page) 

http://apps.thestreet.com/cms/email/tscFeedback.do?storyId=10401977&authorId=338&storyUrl=/k/ts/index.html
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Rehabcare (RHB) has been gapping up and has twice made a flag pole with a flag. I suppose 
its latest move can also be considered a flag. But here’s my one problem: The pattern only 
measures to the $27-to-$29 level, and the stock is basically there now. So, if you own this, 
you do not want to see it break down back toward $24, because that would change the bullish 
pattern. Shares closed Thursday at $26.80. 
 

 
 

(Continued on the next page) 
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Well, I’d say that, as long as Darden Restaurants (DRI) can stay above $28, it should be OK 
– but, gosh, here is a stock that has not participated at all in the rally since March. Now, I like 
down-and-out stocks, but this gapped up and died. Let’s just say that I don’t trust it much. 
Shares closed Thursday at $31.70. 
 

 
 

(Continued on the next page) 



Thursday, November 19, 2009 

 

© 1996-2009 TheStreet.com, Inc. All rights reserved. 10 

 

 

 

 

 

 

 

 
Fluor’s (FLR) top measures to the $38 area, and it has support at $42. So, I’d probably start 
looking for Fluor to finally bounce from somewhere in that wide $38-to-$42 range. In fact, it is 
more likely that it will bounce from $42 and will have a failing rally, and will then come down at a 
later point to reach the $38 target. So, shorter term, I suggest looking for a bounce soon. Longer 
term, however, it will probably head into the upper $30s. Shares closed Thursday at $43.96. 
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Legal Information 

 

This information is confidential and is intended only for the authorized Subscriber. Please notify us if you have received this 
document in error by telephoning 1-866-321-TSCM (8726).  
 
Helene Meisler writes a technical analysis column on the U.S. equity markets for TheStreet.com’s RealMoney. TheStreet.com is a 
publisher and has registered as an investment adviser with the U.S. Securities and Exchange Commission.  
 
TheStreet.com Top Stocks contains Ms. Meisler’s own opinions, and none of the information contained therein constitutes a 
recommendation by Ms. Meisler or TheStreet.com that any particular security, portfolio of securities, transaction, or investment 
strategy is suitable for any specific person. To the extent any of the information contained herein may be deemed to be 
investment advice, such information is impersonal and not tailored to the investment needs of any specific person. Ms. Meisler’s 
past results are not necessarily indicative of future performance. 
 
At the time of publication, Ms. Meisler will not have a position in any security that she discusses in TheStreet.com Top Stocks. 
Furthermore, Ms. Meisler may not enter orders to purchase or sell securities mentioned in TheStreet.com Top Stocks until 24 
hours after publication of the issue of TheStreet.com Top Stocks on which the security is mentioned.  In addition certain of 
TheStreet.com’s affiliates and employees may, from time to time, have long and short positions in, or buy or sell the securities, or 
derivatives thereof, of companies mentioned in TheStreet.com Top Stocks and may take positions inconsistent with the views 
expressed. 
 
TheStreet.com does not accept responsibility and will not be held liable for email delays or failures in email delivery caused by 
your Internet Service Provider or the Internet generally.  TheStreet.com assumes no responsibility for the deletion, failure to store, 
misdelivery, or untimely delivery of any information or material.  Under no circumstances shall TheStreet.com be held liable for 
any delay or failure in performance resulting directly or indirectly from acts of nature, forces, or causes beyond its reasonable 
control, including, without limitation, Internet failures, computer equipment failures, telecommunication equipment failures, other 
equipment failures, electrical power failures, strikes, labor disputes, riots, insurrections, civil disturbances, shortages or labor or 
materials, fires, floods, storms, explosions, acts of God, war, governmental actions, orders of domestic or foreign courts or 
tribunals, or non-performance of third parties. 

Contact Info 

Customer Service: 
Please email members@thestreet.com, or call 1-866-321-TSCM (8726) Mon.– Fri. 8 a.m. to 6 p.m. ET; or 
outside the U.S. and in Canada, call 1-212-321-5200 

Reader Feedback and Questions: 
Please send an email directly to Helene. Again, please direct all account-related inquiries to 
customer service. 

Arne ALSIN  
 

Agrium (AGU: NYSE) 

 

Bullish 

Yesterday’s Close: 42.52  1.88 
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