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Ending on a High Note

Special Note: We at TheStreet.com are always trying to provide our subscribers with products that offer
the most value. As such, we occasionally need to discontinue services in order to add new ones that
better align with changing investor interests. As part of that process, we have decided to cease
publication of Value Investor with this, the July 28th issue. Rest assured that the archive of newsletters
will still be available for a period of 30 days.

If you have any questions, please do not hesitate to phone one of our customer service representatives
at 1-866-321-8726. We appreciate your interest in our premium investment products and look forward
to serving your investing needs in the near future.

* * *

| wanted to thank everyone who has subscribed to Value Investor over the years, including the past
three years since I've been at the helm.

The model portfolio is ending on a high note, after Varian (VARI) was bought out by Agilent (A) for a
hefty cash premium Monday. In addition to the steady investment returns, | hope you also enjoyed the
weekly fundamental screens presented in these pages.

Finally, here’s the latest list of confirmed earnings dates for names in the model portfolio:
-- July 28: Interpublic (IPG), Norfolk Southern (NSC) and Orbital Sciences (ORB)

- July 30: KBR (KBR)

Earnings Reviews

» Skechers (SKX) announced mixed second-quarter results July 22. The company lost 13 cents a
share, which was 5 cents ahead of expectations. Revenue dropped 15.7% from the previous year, to
$299 million, which also came in $7.5 million below the consensus analyst estimate.

Management had already reported preliminary results, but gave additional visibility during the
conference call. For one, Skechers saw margins improve throughout the quarter and benefited from a
lower tax rate. The company also cleaned up its inventory heading into the second half of the year.

(Continued on the next page)
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The stock gained 11% over the past week, closing Monday at $13.71. Skechers is now up more than
260% from the March lows, and is no longer materially undervalued based on tangible book value.
While the company still has a healthy cash stockpile of $5.20 a share, the second-half profit outlook
remains cloudy and readers should consider booking some profits in this name.

* Wesco (WCC) posted lowered-than-expected second-quarter results July 23. The company earned
62 cents a share, which was 12 cents less than the consensus analyst estimate. Revenue fell 27%
year over year to $1.16 billion, also coming in $90 million short of expectations.

Wesco was hurt by weak end-market demand in commercial construction and manufacturing, as well
as higher copper prices. Sales visibility remains low heading into the second half of the year, and
management was reluctant to say that business had bottomed.

There were some positives during the quarter, however. For one, Wesco reduced its variable-rate
debt by $76 million during the quarter. Management is also on track to cut annual operating costs by
$140 million from 2008.

The stock fell more than 6% over the past week, closing Monday at $25.23. Despite the poor
quarterly results, Wesco shares remain inexpensive on an earnings basis.

Company Updates

* Interpublic gained about 13% over the past week, closing Monday at $6.19. The company is
scheduled to post second-quarter results Tuesday morning.

Management has struggled to meet its operating margin target in recent quarters, as advertising
demand has been hurt by the overall economy. Given the company’s high debt load, | believe that
readers should use any post-earnings rally as an opportunity to sell their Interpublic holdings.

* KBR shares gained another 8% over the past week, closing Monday at $20.33. At the current price,
the stock is trading at its highest level in almost a year. With that in mind, readers should consider
taking some profits off the table ahead of the second-quarter earnings report July 30.

* Norfolk Southern shares moved 4% higher over the past week, closing Monday at $45.12. The
stock is up nearly 20% in the past two weeks, ahead of the company’s second-quarter earnings
report. | believe that readers should use any price over $45 as a chance to book some profits in
Norfolk, even if it's before the earnings numbers come out.

Dividend Reminder

ConAgra Foods (CAG) investors at the close of trading July 28 will qualify for the next 19-cent
quarterly dividend (3.9% yield), payable Sept. 1.
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Purchase Historic Current Simple Return Total S&P 500 at S&P 500

Name of Security Date Cost Price (excluding dividends) Return Buy Date Return
ﬂEGO"&GaS 11/18/08  $6.02 $7.86 30.56% 3056% 859.12  14.32%
gnggra 3/19/09  $14.70 $19.78 34.56% 35.850  784.04 25.27%
:Rﬁ‘l‘j 0/4/07  $27.24 $29.34 7.71% 771% 148942 -34.06%
:ggrp“b"c 12/18/07  $8.22  $6.19 24.70% 24.70% 1,454.98 -32.50%
KBR . , .
KBR 0/16/08  $16.51 $20.33 23.14% 24.05% 1,213.6 -19.07%
KBR . . .
KBR 8/19/08  $22.45 $20.33 -9.44% 8.55% 1,266.69 -22.46%
Norfolk South

Ngrco Southern 6/19/07  $54.42 $45.12 -17.09% 112.64% 1,533.7 -35.96%
Egrcf"'k Southern 3/3/09  $29.91 $45.12 50.85% 53.13%  696.33  41.05%
gg’éta' Sciences 3/10/09  $12.36 $14.61 18.20% 18.20%  719.6  36.49%
82’;""' Sciences 7/13/05  $10.70 $14.61 36.54% 36.54% 1,223.29 -19.71%
g:‘gfhers 1/13/09  $9.97 $13.71 37.51% 37.51% 87179  12.66%
g'gfhers 10/21/08  $12.50 $13.71 9.68% 0.68%  955.05  2.84%
wecsgo 10/7/08  $26.89 $25.23 -6.17% 6.17% 99623  -1.41%

Performance

0 Performance results listed here reflect values of stocks as of the close of

Total Average Return 8.98%  the most recently completed trading day. They do not factor in interest

earned, dividends earned and actual commissions paid. Results are

updated overnight and posted prior to the market open the following

0 business day. The 2009 YTD Return figures reflect changes since the

2009 YTD Return 20.99% beginning of 2009. The Total Average Return figures reflect changes
since inception on April 29, 2002.

o : :
D_ate of . Open Level Current Level 42 Galn_/Loss Slr_1ce 2009 YTD Return
Portfolio Inception Portfolio Inception
S&P 500 Index (SPX) 4/29/2002 1,065.45 982.18 -7.82% 4.11%

To see the full portfolio, including closed positions,
visit: http://www.thestreet.com/k/tr/portfoliotrade.html
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Contact Info

» Customer Service:
Please email members@thestreet.com, or call
1-866-321-TSCM (8726) Mon. — Fri. 8 a.m. to
6 p.m. ET; or outside the U.S. and in Canada,
call 1-212-321-5200.
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p» Reader Feedback and Questions:
Please send an email directly to David.
Again, please direct all account-related
inquiries to customer service.

Legal Information

This information is confidential and is intended only for the authorized Subscriber. Please notify us if you have received this document in error by
telephoning 1-866-321-TSCM (8726).

Dave Peltier, writer of TheStreet.com Value Investor, is a research associate at TheStreet.com. Mr. Peltier is also a financial analyst who contributes
to our services TheStreet.com Dividend Stock Advisor and TheStreet.com Stocks Under $10. TheStreet.com is a publisher and has registered as an
investment adviser with the U.S. Securities and Exchange Commission. Mr. Peltier is restricted from owning individual securities other than stock or
options in TheStreet.com. However, certain of TheStreet.com's affiliates and employees may from time to time, have long or short positions in, buy
or sell the securities, or derivatives thereof, of companies mentioned in TheStreet.com Value Investor and may take positions inconsistent with the
views expressed.

TheStreet.com Value Investor contains the author's own opinions, and none of the information contained therein constitutes a recommendation that
any particular security, portfolio of securities, transaction, or investment strategy is suitable for any specific person. You further understand that Mr.
Peltier will not advise you personally concerning the nature, potential, value or suitability of any particular security, portfolio of securities, transaction,
investment strategy or other matter. To the extent any of the information contained in TheStreet.com Value Investor may be deemed to be investment
advice, such information is impersonal and not tailored to the investment needs of any specific person.

TheStreet.com Value Investor portfolio is a model portfolio of stocks chosen by the author in accordance with his stated investment strategy. Your
actual results may differ from results reported for the model portfolio for many reasons, including, without limitation: (i) performance results for the
model portfolio do not reflect actual trading commissions that you may incur; (ii) performance results for the model portfolio do not account for the
impact, if any, of certain market factors, such as lack of liquidity, that may affect your results; (iii) the stocks chosen for the model portfolio may be
volatile, and although the "purchase"” or "sale" of a security in the model portfolio will not be effected in the model portfolio until confirmation that the
email alert has been sent to all subscribers, delivery delays and other factors may cause the price you obtain to differ substantially from the price at
the time the alert was sent; and (iv) the prices of stocks in the model portfolio at the point in time you begin subscribing to TheStreet.com Value
Investor may be higher than such prices at the time such stocks were chosen for inclusion in the model portfolio. Past results are not necessarily
indicative of future performance.
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