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A Final Analysis of Dividend Stocks

By David Peltier

Special Note: We at TheStreet.com are always trying to provide our subscribers with products that offer
the most value. As such, we occasionally need to discontinue services in order to add new ones that
better align with changing investor interests. As part of that process, we have decided to cease
publication of Dividend Stock Advisor with this, the July 17th issue. Rest assured that the archive of
newsletters will still be available for a period of 30 days.

If you have any questions, please do not hesitate to phone one of our customer service representatives
at 1-866-321-8726. We appreciate your interest in our premium investment products and look forward to
serving your investing needs in the near future.

* * *

I've very much enjoyed writing the Dividend Stock Advisor newsletter over the past six years, and | want
to thank readers for their support. Whether you’re new to the service or have been a follower since the
beginning, | hope that it's been as valuable and rewarding of an experience as it's been for me.

Over the life of the newsletter, there were no dividend cuts from an active stock in the model portfolio,
which generated consistent, market-topping returns. Dividend Stock Advisor also helped readers avoid
countless other pitfalls in unsustainable dividends through the Scorecard, and later the “Chopping
Block” feature.

Additionally, by helping individuals better understand how dividends work after the tax cuts in 2003, we
even managed to coin the term “must-own date,” which will hopefully continue to be used after today.

I hope that readers continue to check out my other TheStreet.com content and newsletters, including
Stocks Under $10. Feel free to email me with any dividend questions you may have in the future at
david.peltier@thestreet.com.

And now for some final thoughts about a few names currently in the model portfolio:

» Consolidated Edison (ED) declared its latest 59-cent quarterly dividend (6.3% yield) on July 16.
Investors at the close of trading Aug. 14 will qualify for the Sept. 15 payment. This charter member of
the model portfolio continues to have the highest secure dividend yield among utilities with an A-rated
balance sheet. Shares closed at $37.69 on Thursday.

» Shares of Kraft Foods (KFT) increased more than 7% over the past week, closing Thursday at

$27.73. The stock was upgraded at the brokerage BMO Capital on July 13, and the company finally
appears to be back on track.

(Continued on the next page)
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Kraft shares remain attractively valued at current levels, for the 4.2% dividend yield. In fact, | expect
that management will raise the company’s dividend in September.

* Reynolds American (RAI) announced its next quarterly dividend of 85 cents per share (8.4% yield)
on July 16. Shareholders at the close of trading Sept. 7 will qualify for the Oct. 1 payment. Despite
declining U.S. demand, | maintain that the company’s above-average yield is secure. Shares closed
at $40.36 on Thursday.

* World Wrestling Entertainment (WWE) gained more than 9% over the past week, closing
Thursday at $13.61. | continue to believe that the company’s 10.9% dividend yield is the most
attractive double-digit yield in the market.

Finally, here is the most up-to-date list of confirmed earnings report dates for the companies in the
model portfolio:

--July 23: AT&T (T), Kimberly-Clark (KMB) and Reynolds American
--July 29: California Water Service (CWT)

-- Aug. 3: Mercury General (MCY)

-- Aug. 4: Kraft Foods

-- Aug. 6: World Wrestling Entertainment

(Scorecard appears on the next page)
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The Dividend Advisor Scorecard
New Former Must-Own
Rating Company Yield Payment | Payment | Freq. Date

Raised Dividends

1 AO Smith (AOS:NYSE) 2.2% $0.195 $0.19 Q 7/28

! Fastenal (FAST:Nasdaq) 2.3% $0.37 $0.35 S 8/12

1 Healthcare Services (HCSG:Nasdaq) 4.0% $0.19 $0.18 Q 7121

1 Landstar System (LSTR:Nasdaq) 0.5% $0.045 $0.04 Q 8/5
Lowered Dividend

1 Vulcan Materials (VMC:NYSE) 2.4% $0.25 $0.49 Q 8/21
Legend: Stocks in the scorecard are rated 1 -- Attractive or | -- Avoid. These ratings are David Peltier’s opinion of the stock, relative
to its industry peers, and do not imply a buy or sell recommendation. Frequency: A: Annual; Q: Quarterly, M: Monthly,
S: Semiannual, BM: Bimonthly, X: Special.
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Dividend Advisor Model Portfolio

Cost Basis Annual Ex-Dividend Current % Gain/Loss Total
Company & Ticker Open Date per Share Yield Date Price (excl. dividends) Return
California Water
oW 5/13/05 $34.95 3.3% 5/6/09 $37.43 7.10% 20.37 %
Consolidated Edi
o aed =dison 1/24103 $40.44 6.3% 5/11/09 $37.69 -6.80% 30.09 %
Hill
i enbrand 3/12/09 $16.14 4.3% 6/12/09 $17.42 7.93% 9.08 %
Kraft Food
kep o 8/31/07 $31.92 4.3% 6/26/09 $27.73 -13.13% -6.11 %
Kimberly-Clark
Driiamd 11/11/05 $58.78 4.5% 6/3/09 $54.38 -7.49% 5.19 %
M G |
Moy ) oenerd 3/6/09 $23.62 7.3% 6/11/09 $32.89 39.25% 44.16 %
T. Rowe Price TF
PRTAY 3/21/03 $9.90 7.8% 2127109 $9.48 -4.24% 23.33 %
Reynolds Ameri
R Cls American 8/31/07 $66.21 8.7% 6/8/09 $40.36 -39.04% -30.06 %
Reynolds American
iy 3/6/09 $32.45 8.7% 6/8/09 $40.36 24.38% 24.38 %
AT&T
T 8/22/08 $30.90 7.0% 7/8/09 $23.71 -23.27% 11932 %
World Wrestling Ent.
WWE 11/14/08 $12.65 11.3% 6/11/09 $13.61 7.59% 16.13 %
World Wrestling Ent.
WWE 12/8/06 $16.57 11.3% 6/11/09 $13.61 -17.86% 2.41 %

TheStreet.com Dividend Advisor - Performance

Total Average Return 9.33% Performance results listed here reflect values of stocks as of the close of the
most recently completed trading day, including dividends paid, but do NOT
take into account interest earned or commissions. Results are updated

2009 YTD Return 4.70% overnight and posted prior to the market open the following business day. The

Total Average Return figures reflect changes since inception on 1/24/2003.

*The DVY is the iShares Dow Jones Select Dividend (DVY:NYSE) exchange-

2009 YTD Return on DVY* -9.51% traded fund.

(If you have any questions or comments for David, please send an email
directly to him. He welcomes your feedback.)
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Contact Info

Reader Feedback and Questions Subscription/Account Info

Please send an email directly to David. Please email members@thestreet.com, or
Again, please direct all account-related call 1-866-321-TSCM (8726) Monday -
inquiries to customer service Friday, 8 a.m. to 6 p.m. ET; or outside the

U.S. and in Canada, call 1-212-321-5200.

Legal Information

TheStreet.com Dividend Stock Advisor is written by David Peltier, a contributor to The Dividend Stock Advisor who
maintains The Dividend Stock Advisor model portfolio and is a research associate at TheStreet.com. TheStreet.com is
a publisher and has registered as an investment adviser with the U.S. Securities and Exchange Commission.

TheStreet.com Dividend Stock Advisor and model portfolio contain the authors' own opinions, and none of the
information contained therein constitutes, or is intended to constitute a recommendation by Mr. Peltier, any contributor,
or TheStreet.com that any particular security, portfolio of securities, transaction, or investment strategy is suitable for
any specific person. To the extent any of the information contained herein may be deemed to be investment advice,
such information is impersonal and not tailored to the investment needs of any specific person. Past results are not
necessarily indicative of future performance.

An editorial employee of TheStreet.com, Mr. Peltier is restricted from owning individual securities other than stock or
options in TheStreet.com. However certain of TheStreet.com's affiliates and employees may, from time to time, have
long and short positions in, or buy or sell the securities, or derivatives thereof, of companies mentioned in
TheStreet.com Dividend Stock Advisor and may take positions inconsistent with the views expressed.
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